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Programa

1. La dinamica de integracion global. Distorsiones, inconsistencias y
excesos en la tercera fase de la globalizacion.

2. Secuelas de la crisis de 2008.

3. ¢Una nueva “guerra fria”? Alcance de las guerras comerciales y
tecnoldgicas.

4. Politicas necesarias para fortalecer el multilateralismo.
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Justificacion:
a) Inseguridad global. Cuestionamiento bases sobre las que ha funcionado el mundo
hasta ahora.
b) Deterioro del bienestar. Sufrimiento de las clases medias.
c) Proteccionismos. Descenso del comercio internacional.

d) Nacionalismos. Fuerzas politicas poco partidarias de avances en la integracion
global.

e) Expectativas condicionadas por division y confrontacion internacional.
Programa
Método:

v Discusion.
v’ Bibliografia.
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Distorsiones, inconsistencias y excesos
1 en la dinamica de globalizacion
econdmica y financiera

Lunes, 22 de abril de 2019
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Rasgos de la tercera fase de la globalizacion: 1989-2019

v' Fases previas:
*1870-1945
* 1945-1989

v Discontinuidad politica.

* Fin guerra fria.
* Homologacion de politicas e instituciones.
* Organizaciones multilaterales. OMC.

* Apertura comercial e irrupcién de las economias emergentes.
* Discontinuidad tecnoldgica. Impacto de las TIC y Digitalizacion.

Convergencia entre paises.
Desigualdad en los paises.
“Financiarizacion”
Concentracion empresarial.
Deterioro medioambiental.

SO X KX
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Falling Trade Costs

Deepening trade liberalization and falling transportation costs

o EU, NAFTA, Mercosur, ASEAN FTA, China's WTO accession, etc.
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El peso del comercio en la economia mundial

Comercio mundial en porcentaje sobre el PIB

Emilio Ontiveros
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Growing bigger

The number of countries that are members of the IMF and the
World Bank has grown from less than 40 in 1946 to 188 today.

(number of members)
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Sources: IMF and World Bank.
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The world grows closer
Global trade and financial links increased dramatically in the past

50 years.
(percent of global GDP)
120 I Trade integration

I Financial integration
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Sources: Lane, Philip R., and Gian Maria Milesi-Ferretti, 2007, “The External Wealth of
Mations Mark Il: Revised and Extended Estimates of Foreign Assets and Liabilities, 1970-2004,
Journal of International Economics,Vol. 73, No. 2, pp. 223-50; and IME World Economic
Outlook database.

Mote: Trade integration is measured by the ratio of total imports and exporis to global GDR
Financial integration is the ratio of total financial inflows and outflows (including bank loans,
direct investment, bonds, and equities) to global GDP. Financial integration data are through
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Disrupcion tecnoldgica

v" Productividad y ganancias de bienestar.
v Digitalizacion y globalizacién.

v' Cautelas poder empresarial digital.

v" Factores de Inseguridad:

* Privacidad.
* Futuro del trabajo.

v' Las luchas por el poder digital.
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de introspeccion global

| WAS WORRIED ABOUT BEING REPACE)
BY A GOWPUTER - BUT IT TURNS qUT

MM BEING RERLACED BY AN APP

Emilio Ontiveros
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Growing up

Emerging market economies account for a growing share of
world GDP growth.
(contribution to world GDP growth, percent)
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I Advanced economies I Other developing economies
B Emerging market economies

Source: IMFE, World Economic Outlook database.
Note: The data for 2014 are forecasts.
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Converging living standards

Since 1980, some (but far from all) large emerging market
economies have improved their GDP per capita relative to that
of the United States.

(GDP per capita, percent of U.S. GDP per capita)
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India Indonesia Brazil China  Turkey Mexico  Russia

Source: IMFE, World Economic Outlook database, April 2014,

Note: GDP is measured in terms of purchasing power parity—the rate at which currencies
would be converted if they were to buy the same quantity of goods and services in each
country. The order of the countries is based on the relative GDP per capita forecast for
2019—Iowest (India) to highest (Russia).

40

Emilio Ontiveros
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Ascenso de los emergentes

Porcentaje del PIB de las economias desarrolladas (OCDE)
frente a las economias emergentes y en desarrollo (no OCDE)
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Unidad: % PIB global Fuente: OCDE
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Tendencias a medio y largo plazo. Desigualdad

The elephant curve of global inequality and growth, 1980-2016
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Source: WID.world (2017). See wir2018.wid.world for more details.

On the horizontal axis, the world population is divided into a hundred groups of equal population size and sorted in ascending order from left to
right, according to each group's income level. The Top 1% group is divided into ten groups, the richest of these groups is also divided into ten
groups, and the very top group is again divided into ten groups of equal population size. The vertical axis shows the total income growth of an
average individual in each group between 19280 and 2016. For percentile group p?292p?92.1 (the poorest 10% among the world's richest 1%), growth
was /4% between 1980 and 2016, The Top 1% captured 27% of total growth over this period. Income estimates account for differences in the cost
of living between countries. Values are net of inflation.

Emilio Ontiveros
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Evolucion del poder de mercado

All measures point toward a moderate increase in market powvwer over time: higher
markups, higher profitability. and., to a lesser extent. higher concentration.
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Sowurces: Orbis; and IMF staff calculations.

Mote: Markup calculations are based on the approach of De Loecker and Warzynski
(201 2) using the Orbis database. Panel 1 plots year fimed effects from regressions
of markups that also include couniry fixed effects to account for entry and exit
tovfrom the sample. Regressions are weighted by finms® operating revenue. The
measure of profitability used in the figure is the Lermer index, computed as the
weighted average of Tirms’ ratio of earmings before taxes o revenue. Concentration
is computed as the ratio of sales of top four to top 20 firMms within each
counirny-sector bin. To aggregate, simple averages are taken across sectors within
a country, and then the median across countries, o obtain the plotted line. Sea
Online Annex Table 2.1 .2 for a list of countries used in the calculations.

Emilio Ontiveros
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Tendencias a medio y largo plazo. Cambio climatico

Total economic losses due to major weather-related events
Sbn

1970 1980 1990 2000

Data includes insured and uninsured losses
Source: SOAS University of London / Imperial College Business School
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US emissions per head far exceed China’s

Emissions of carbon dioxide per head (metric tonnes), 2014
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Desequilibrios globales

Imbalances persist
The narrowing of gobal balance of payments imbalances did not continue after the Great Recession.
{gobal cumant account Imbalances, parcant of world GDF)
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GLOBAL
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Una nueva época

Los grandes retos del siglo XXI
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2 Secuelas de la crisis de 2008

Lunes, 29 de abril de 2019

21
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1. Singularidad de la crisis.

2. Desarrollo y contagio.

3. Impacto en Europa y en la economia espanola.

4, Cambios en la distribucion del poder econdmico mundial.

Emilio Ontiveros
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Singularidad de la crisis financiera global

a) Epicentro.

b) Entidades afectadas.
c) Contagio.

d) Impacto real.

e) Terapias.

23
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Entidades afectadas

a) Operadores financieros.
b) Agencias de rating.

c) Supervisores.

Emilio Ontiveros
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Worldwide financial globalisation stalls

... emerging markets now account for a much larger share ...
Capital inflows by region over previous four quarters ($bn)

=S **** Eurozone*

UK Emerging**

2000
1000
0
-1000

+2000 | ] ' | ] ' | ] | 1 | 1 |

2000 02 03 04 05 06 O7 08 09 10 11 12 13

* Germany, France, Kaly
Seurce: McKinsey, FT resaarch ** Argenting, Bran, Ching, India, indonesiy, Menco, Russia, Saudk Acabea, Seuth Alrica, Turkey
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Bank retrenchment is the dominant theme in the eurozone

Eurozone: capital inflows over previous four quarters ($bn)*

o Total

1500 = Other investment (mainly bank lending )

w Portfolio equity
m Portfolio debt

Pl
000 "

500

-500
-1000 | | | | | | |
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Seurce: McKinsey, FT resaarch * Gevmany, France, ialy

The retrenchment in
cross-border lending by the
world's banks has been most
pronounced in the eurozone,
The eruption of the region’s

. debt crisis resulted in a sudden

reassessment of risks: the woes
of Greece revealed deep flaws
in the construction of the
region’s monetary union - and
made real the danger of a
government default.

The eurozone is represented in
McKinsey's global analysis for
the FT by its three largest
economies: Germany, France
and Italy. This means the
dramatic flight of capital from
countries such as lreland,
Portugal and Greece is not
captured - but the slump in
cross-border bank lending is
still pronounced. International
investors turned against
eurozone bonds and equities,
too - although confidence
began to return during 2013,

Emilio Ontiveros
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Contagio economia real. Crecimiento de la OCDE

Proporcion de todas las economias de la OCDE que experimentan al menos
dos trimestres consecutivos de descenso

?EIIII Jih |"¢ i lJ-II-I z:

1972 1974 1978 1980 1982 1984 1988 1988 1992 1084 1996 1098 2000 2002 2004 2008 2008 2010

La ultima observacion es para el cuarto trimestre de 2008

Fuente: OCDE
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Contagio real

Entorno global. Crecimiento Produccion Industrial Global y Comercio de mercancias

(% trimestral anualizado)
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Fuentes: Haver Analytics y FMI, estimaciones del personal

Emilio Ontiveros
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Financiacion bancaria transfronteriza

% 25 26 %
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Note: Data concerning 2009 g4 s provisional.
Source: BIS,
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Terapias excepcionales

1. Apoyo a los sistemas financieros.
1.1. Apoyo a la liquidez.
1.2. Apoyo a la solvencia.
2. Politicas monetarias convencionales y no convencionales.

3. Politicas presupuestarias.

Emilio Ontiveros
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Effects of the crisis on the Eurozone

v" Economic effects:

— Sharpest GDP contraction since the creation of UE.
— Intense increase in unemployment.
— High business mortality rate.

v Financial effects:

— Vulnerable financial systems:
« Credit contraction.
» Financial Fragmentation.
— Public Debt Crisis: Widening of risk premia.

v Institutional: european integration.

- More intergubernamentalism ad less European Government.
— Disaffection of citizens.

Emilio Ontiveros
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Austeridad v crecimiento del PIB 2011-2012
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Fuente: Paul de Grauwe, Financial Times y
Datastream
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Austeridad e incrementos en los ratios de Deuda Publica sobre PIB
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Fuente: Paul de Grauwe, Financial Times y
Datastream

Nota: El ratio de la deuda griega excluye la reestructuracion de la deuda de final de
2011 que alcanzo aproximadamente el 30% del PIB.

Emilio Ontiveros
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austerity in X GOP per capita

Decisiones de austeridad y spreads en 2011

& Greece

¥y = 0.6358x + 0.3287
R® = 0.9668

o 2 - 6 8 10 12 14 16 is
Spreads in 2011

Fuente: Financial Times y Datastream.

Emilio Ontiveros
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chnage in spread (%)

-10

-12

Cambios en los spreads vs spreads iniciales

y =-0.3382x - 0.2352
R*=0.9777

S 10 is 20 25
initial spread (%)

Fuente: Datastream (Oxford Economics).

5
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Variacién en el ratio Deuda Publica sobre PIB frente a spreads desde el 2° trimestre de 2012

change spread (%)

0
B ¢
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Fuente: Datastream (Oxford Economics).
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Emilio Ontiveros
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Austeridad y crecimiento del PIB 2011-2012

gdp growth
I8

austerity

Fuente: Financial Times y Datastream

Emilio Ontiveros
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Changes needed in the management of the Eurozone crisis

1.

2.

SN N X

v
v

Consolidate the economic recovery.

More demand in the central economies.

Flexible fiscal consolidation goals.

Additional flexibility by the ECB.

Community investment programs: European Investment Bank.

Strengthening the dynamics of integration.

Concretion of the transition to Union Bank.
Concretion of the horizon to Fiscal Union.

Emilio Ontiveros
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The normalization of the banking system depends basically on:

a) Recovery of economic growth:
* Income growth of households.
* Income growth of SMEs.

b) Specification of the transition to full Banking Union.

Emilio Ontiveros
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Divergencia en prosperidad

GDP per capita (PPP Int'lS)

45,000

40,000

35,000

30,000

25,000

20,000

15,000

10,000

5,000

Northern Europe: Austria, Belgium, Denmark, Finland, France, Germany, Ireland, Luxembourg,
Netherlands, Sweden, United Kingdom

1980 =
1982
1984 -
1986
1988
1990 -

e Southern Europe

g
N

1992 -
1994 -
1996 -
1998 -
2000
2002 -

e Northem Europe (EU11)

Southern Europe: Greece, ltaly, Portugal, Spain
Source: IMF World Economic Outlook, October 2012

2006 -

2008 -

2010 -

2012 -

Emilio Ontiveros
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PIB real en paises del area euro, 1998 - 2018
(indice 100 = 1999)
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¢.,.Una nueva “guerra fria®? Alcance de
las guerras comerciales y tecnologicas

3

Lunes, 6 de mayo de 2019
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1. Fundamentos de la emergencia del proteccionismo
2. Elementos de las guerras comerciales

3. Lalucha por el poder digital

Emilio Ontiveros
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Comercio internacional y PIB

Source: UN/DESA.
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US imports subject to proposed and implemented tariffs in 2018

(Jan. 2018-0Oct. 2018, USD billions)

B Implemented
Proposed

350

USD 200bn on China

300 in effect on
24 September (10%)
250
200 China: USD 16 bn on China
Us(zosf/o)bn in effect on
USD 34b Chi
150 Steel & alum. : oot 28 August
USD 44.9bn l 6 July

100
\ Steel & alum.
Washing machines come into effect

50 & solar panels
USD 10.3bn

Jan Feb Mar Apr May Jun Jul Aug Sep Oct

Sources: Peterson Institute for International Economics, USTR and ECB calculations.

Notes: Values of imports affected by the tariffs on washing machines and solar panels and steel and aluminium
refer to estimates produced by the Peterson Institute for International Economics. Tariffs on USD 200 billion of
Chinese imports will initially be 10%. Starting on 1 January 2019 the level of tariffs will increase to 25%. The
percentages in brackets indicate the size of the applied tariffs.
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I Fair trade is no robbery
United States, trade with China, $bn

400

I||||I|1||I||||I||1|I||600
1995 2000 05 10 IR

Source: US Census Bureau

Economist.com
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China is more vulnerable to protectionism

As a % of each county’s total exports

\/\/ 20
\ China exports to the US

oY P

15
10
US exports to China
5
0
2000 05 10 15 17

Source: Bloomberg, Customs General Administration PRC, US Census Bureau
©FT
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Even as China’s global surplus shrinks, US deficit is little changed

10

China current account (% of China GDP)

US-China bilateral current account (% of US GDP)
\ o /

2003 04 O5 06 O7 08 09 10 11 12 13 14 15 16 17

Emilio Ontiveros
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Tech groups and their reliance on China
% of total imports coming from China, by company, from 2012 to May 2018

o) 20 40 60 80 100

Microsoft

Dell
Hewlett-Packard
Cisco

IBM

Intel

Source: Panjiva
OFT
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But China is a rapidly rising knowledge power

Gross domestic expenditure on R&D (constant price $Sbn at purchasing power parity)

500
400
300

200

Germany, France, UK

/ 100
____———"‘//g;(:;

Japan

—

1981 85 90 95 2000 05 10 15

Source: IMF
©FT
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Euro area equity prices of tariff-targeted sectors around selected events

Sectoral developments in euro area equity prices
(cumulative change, normalised to 100 on 2 Feb. 2018)

== EA overall market
~ EAiron & steel
== EA auto & parts

110

108 Falh

0218 o3ns 04118 0518 0618 0718 08/18 09/18

Sources: Thomson Reuters and ECB calculations.

Notes: The grey event lines indicate 22 March, the day when US tariffs on steel and aluminium imports took effect
(on 8 March, President Trump signed an order to impose these tariffs, effective after 15 days), and 15 June, when
the USTR issued a press release announcing its intention to impose additional tariffs on products imported from

China, which was subsequently matched by announcements of retaliation by China. EA stands for euro area. The
latest observation is for 24 September 2018.
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Top defence budgets
2018 ($bn)
0 100 200 300 400 500 600
us

China

Saudi Arabia
Russia*

India

UK

France

Japan

Germany -

South Korea

* Under NATO defence spending definition
Source: The International Institute for Strategic Studies
©FT
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China’s official defence spending
Real defence expenditures (USSbn)* mm — % of GDP

200 —1.50

150 —1.40
100 —1.30
50 —1.20
0 1.10

2007 08 09 10 11 12 13 14 15 16 17 18

* 2018 US dollar, adjusted for inflation
Source: Defense Intelligence Agency
©FT
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China’s defence spending

Sbn
Hl Official SIPRI estimate
250
200
150
100
I I I I )
0
2008 09 10 11 12 13 14 15 16 17 18

Source: Stockholm International Peace Research Institute
©FT
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Pulling Back
Chinese acquisitions overseas have come off 2016 record highs
$300B
200B
100B
0
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018
Source: Bloomberg BloombergOpinion
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]
The burden of Brexit

Trade flows with Britain, % of country’s GDP
2014-16 average

B Goods ™ Services

Imports from Britain Exports to Britain
15 100 5 0 0 5 10 15
Ireland
Netherlands
Belgium
Euro area
Germany
Spain

Source: IMF

The Economist
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Flujos de Inversién Directa en el Extranjero, 1999-2018
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Source: OECD Intemational Direct Investment Statistics database.
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Politicas necesarias para fortalecer
el multilateralismo

4

Lunes, 13 de mayo de 2019
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1.  Resumen del diagnostico. Racionalidad de la defensa de la globalizacion.
2. Fortalecimiento de las organizaciones multilaterales.
3. Regulacion financiera homogénea.
4. Defensa de la competencia.
5. Politicas nacionales: por un crecimiento inclusivo y sostenible.
v' Inversion.

v" Productividad.

v Distribucion.
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